
Dr. Fix Legislation Disguises Increased Deficit Spending

Washington D.C.- The House passed by a 243-183 vote legislation (H.R. 3691) providing a
permanent adjustment to Medicare physician payment legislation-one that is not paid for, thus
increasing federal deficits by nearly $210 billion, and raising Medicare premiums for seniors by
nearly $50 billion.        

  

"Everyone in Congress agrees that physicians should be reimbursed at acceptable levels to
provide quality care to Medicare patients.  Failure to do this will take away the incentives for
doctors to accept Medicare patients and that is unacceptable," Lungren said.

  

Republicans offered a fully paid-for alternative that would have canceled the scheduled cuts in
reimbursement and inserted a 2% increase in physician payments for each of the next four
years-paid for by the following reforms:

    
    -  $54 billion in savings from medical liability reform that would enact caps on
non-economic damages and lawyers' fees, encouraging speedy resolutions of claims, and
limiting punitive damages, among other things. This will reduce defensive medicine, protect
doctors from frivolous lawsuits, and bring down the cost of health care.   
    -  $22.3 billion from the "Medicare Improvement Fund," which was established under
MIPPA in 2008 (Public Law 110-275) and designed to improve physician payments.
 

    
    -  $5.7 billion in savings from the creation of a pathway for approval at the FDA for
biosimilar products ("follow-on biologics) with appropriate protections that continue to promote
innovation while providing access to affordable drugs.   
    -  $19 billion in savings through enacting health insurance administrative simplification
policies such as the creation of standardized forms and transactions.
 

  

The Democrat majority rejected this alternative by a 177-252 vote.

  

"The Republican alternative I supported today would prevent cuts in Medicare reimbursements
without piling more debt on the back of Americans. A fiscally responsible solution to this issue,
which lays the foundation for meaningful health care reform, should be the goal," Lungren
concluded.
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Many view the bipartisan majority that opposed similar increases in deficit spending in the
Senate (S. 1776) as indicative of the concerns Members in both parties hold regarding the
staggering costs of Democrats' government takeover of health care.

  

 

  ###      

Congressman Dan Lungren serves as Ranking Member on the House Administration
Committee in addition to serving on the Judiciary and Homeland Security Committees
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